
 

 

 

HALF YEAR RESULTS FOR ANNOUNCEMENT TO THE MARKET 

AS AT 30 JUNE 2021 

The reporting period is the half year ended 30 June 2021, and the corresponding prior-period is the 

half-year ended 30 June 2020. 

Highlights 

Kina Asset Management Ltd (KAML or the Company) recorded a net profit after tax of K7,328,675 for 

the half-year ended 30 June 2021 (1H/2020: -K4,890,218). 

The Company’s profit was driven by an investment return of 10.2% for the half-year. Global share 

markets have risen strongly over the half-year, with the company reporting capital gains on its domestic 

and international investments of K5.2 million (1H/2020: -K6.9 million). 

Improved global economic conditions supported a strong rise in dividend and interest income flows, 

totalling K2.9 million. (1H/2020: K2.6 million) Key contributors to dividend income were Bank of South 

Pacific (BSP), Credit Corporation (CCP), Kina Securities Ltd (KSL) and Vanguard International. 

There has been a broad-based appreciation of the US Dollar during the half-year, resulting in a decline 

in the value of the Australian dollar against the PNG Kina through the operation of PNG’s exchange 

rate fixing policies. This resulted in foreign exchange losses of K1.4 million for the half year (1H/2020: 

-K0.1 million). 

Asset allocation as at 30 June 2021 was 37.2% invested in domestic stocks, cash and fixed income; 

and 62.8% invested in international stocks and cash. The portfolio benchmark weights are 40% 

(domestic) and 60% (international) respectively. 

Key portfolio holdings as a percentage of the Fund at 30 June 2021 were: BSP at 17.7%, Vanguard at 

13.1%, CSL at 7.0% and KSL at 6.8%. Cash holdings stood at 8.3%. 

There were mixed results recorded by the Company’s equity investments results against their 

benchmarks: Domestic equities (11.6%) outperformed the benchmark KSI Home Index (5.8%), as key 

holdings in KSL and OSH held on the ASX outperformed the less liquid PNGX listed securities; ASX-

listed equities and global equity funds generated returns of 8.9% and 14.8% respectively, against their 

(PGK-adjusted) benchmark S&P/ASX200 and MSCI World ex-Australia Index returns of 10.4% and 

15.5%. 

Net tangible asset backing per share as at 30 June 2021 was K1.70 (2019: K1.42 pre dividend), an 

increase of 0.3% from the corresponding period.  

Domestic Investments 

▪ BSP, renamed “BSP Financial Group” for its ASX compliance listing in May, continued to maintain 

its position as the biggest driver of the Company’s investment performance, with a total return 

K1,604,837, or 11.2%. This return was attributable to a 2.5% increase in share price, and a dividend 

yield of 8.8% from the final dividend payment of K1.05 per share. 

▪ KSL and CCP also performed strongly, with total returns of 22.2% and 10.6% respectively. The 

company’s small investment in CPL registered a return of 66% including a 6% dividend, the 

company’s first in many years. 

  



 

 

 

International Investments 

▪ The Company’s Australian equity holdings performed strongly. Total returns for the best performing 

stocks for the half-year included Boral (+38.5%), Westpac Bank (+33.3%), Telstra (28.5%), ANZ 

Bank (+24.5%), ResMed (+18.8%), Mirvac (+11.2%), and Sonic Healthcare (+10.7%). 

▪ The Company’s global equity funds performed well, with Vanguard at 15.2% and its counterpart 
BlackRock iShares at 13.8%. 

Top 4 Holdings 

Rank Security 
Portfolio Weight 

(%) 

Value 

(K’ millions) 

1 BSP Financial Group  17.7 14.6m 

2 Vanguard International Index Fund  13.1 10.8m 

3 CSL Limited  7.0 5.8m 

4 Kina Securities Limited 6.7 5.6m 

Review and Outlook 

In the prior corresponding period in 2020, equity prices in most developed markets had fallen to levels 

close to, or below, the lows achieved during the GFC in 2007-2008, and the outlook for the global 

economy was uncertain.   

In 2021, markets in the US, UK, Europe and Australia have d recorded gains close to, or above double 

digits. The rollout of Covid-19 vaccinations has been progressing well in many advanced economies, 

and in some large emerging market economies. Manufacturing and global goods trade has remained 

strong because of the ongoing strength in consumption, supported by accommodative monetary 

policies of most central banks, and fiscal policy expansion by governments. 

Leading indicators of economic growth are positive for most major economies. The relaxation of Covid-

19 containment measures has expanded opportunities for the consumption of discretionary services. 

Manufacturing order backlogs, combined with high levels of new export orders, should continue to 

support global goods trade for the remainder of 2021. 

Despite these positive developments, the global economic recovery remains uneven. Outbreaks of the 

virus – including more transmissible variants – continue to impact sustainable recovery in many 

economies, including Australia. KFM has continued to add to core portfolio holdings during periods of 

market weakness, but has also used recent record highs in some securities, notably Boral, to take 

profits. 

In PNG, international travel restrictions have been tightened and in most provinces business activity 

remains weak. Agreement on benefit sharing arrangements for major resource projects between 

government and development partners have provided some optimism, but any sustainable 

improvement in economic conditions in 2021 appears unlikely. 



 

 

Dividend 

As a result of the Company’s strong performance and the improving global economic outlook, directors 

have declared an interim dividend of 6 toea per share, to be paid to shareholders in October 2021. 

KAML’s Investments 
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